WORTH COUNTY
Northwood, lowa

INDEPENDENT AUDITOR’S REPORTS
BASIC FINANCIAL STATEMENTS
AND SUPPLEMENTARY INFORMATION
SCHEDULE OF FINDINGS

June 30, 2020



WORTH COUNTY
Northwood, lowa

TABLE OF CONTENTS

Page
OF FICIALS ...ttt e e e ettt e e ettt e e e sttt e e e e tee e e e e ansbaeeeesteaeeesnsaneeennns 1
INDEPENDENT AUDITOR’S REPORT ...ooiiiiiiiii et 2-4
MANAGEMENT’S DISCUSSION AND ANALYSIS .. 5-12
BASIC FINANCIAL STATEMENTS: Exhibit
Government—wide Financial Statements:
Statement of Net POSITION .......ocoooviiiiiiiiiii e A 13-14
Statement of ACHIVITIES .....vvvviiiiii e 2 15-16
Governmental Fund Financial Statements:
BalanCe ShEBL ... Coriiee, 17-20
Reconciliation of the Balance Sheet — Governmental Funds
to the Statement of Net POSItion ..........cccccvviiee i, Do 21
Statement of Revenues, Expenditures and Changes in
FUNd BalanCeS .....cooeiiiiiiiiie ettt B 22-25
Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances — Governmental Funds to the
Statement of ACLIVITIES ..vvvviiiiee e Foiiiieiee, 26-27
Proprietary Fund Financial Statements:
Statement of Net POSITION .......oovviiiiiiice e € 28
Statement of Revenues, Expenses, and Changes in Fund Net
POSITION .ot Ho, 29
Statement of Cash FIOWS ... RPN 30
Fiduciary Fund Financial Statements:
Statement of Fiduciary Net Position — Custodial Funds ..................... J e 31
Statement of Changes in Fiduciary Net Position — Custodial Funds.... K ...........ccccvvveeenn. 32
Notes to Financial StatemMeNntS..........iiveieiiiii e e e e e 33-58
REQUIRED SUPPLEMENTARY INFORMATION:
Budgetary Comparison Schedule of Receipts, Disbursements and
Changes in Balances — Budget and Actual (Cash Basis) — All
GOVEINMENTAL FUNGS ...ovviieie i e e e et e e e e e e e eeae s 59
Budget to GAAP ReCONCHTATION .....ooiiiiiiiiiiiiiei et e 60
Notes to Required Supplementary Information — Budgetary Reporting............ccocveeviiinnennnns 61
Schedule of the County’s Proportionate Share of the Net Pension Liability........................ 62
Schedule of County CONIIDULIONS ......coiiiiiiiiiiii e 63-64
Notes to Required Supplementary Information — Pension Liability — ........................... 65

Schedule of Changes in the County’s Total OPEB Liability, Related Ratios and Notes ....... 66



TABLE OF CONTENTS (Continued)

SUPPLEMENTARY INFORMATION: Schedule Page
Nonmajor Governmental Funds:
Combining Balance Sheet ..o 1o, 67-68
Combining Schedule of Revenues, Expenditures and Changes
INFUNA BAlANCES ...ueviiieeieii e 2 69-70
Custodial Funds:
Combining Schedule of Fiduciary Net PoSition...........ccccccovvviveennnnnn. S 71-72
Combining Schedule of Changes in Fiduciary Net Position............... oo, 73-74
Schedule of Revenues by Source and Expenditures by Function -
All Governmental FUNAS .......ooviiiiiiiiiiicceeeee e 5 75-76

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS ... 77-78

SCHEDULE OF FINDINGS ....ooiiiiiiiiiiii e 79-84



WORTH COUNTY
Northwood, lowa

OFFICIALS
June 30, 2020

Board of Supervisors

A SEONE.....c First DIiStrict.......cccooeviiiiiieiiieeee January 2023
Mark Smeby ........ccooveviiiiiiin Second DiStriCt.........cccveeviivieeiiiinnen, January 2021
Ken ADrams ........cccccoviiiieiiiiiiceiieees Third District......ccccoeiviveiiiiice January 2023
Officials
Jacki Backhaus...........ccoccevviiiiiiiiiiinnns County AUditor........coovcvveeiiiiiieenne January 2021
Jake Hanson ........ccccovvveiiiiicci County Treasurer .......cccccevvvevvnneeenenn. January 2023
Teresa OlSoN .......oevvvviiiiieiiiiiicciee County ReCOrder .......cccocvvvevviivneennnnnn January 2023
Dan Fank.......ccccooovvieiiiiiiec e County Sheriff .......cccccoviiiiiiiiiieens January 2021
Jeffrey Greve......ooocvvvviiiii County Attorney.........ccocceveeeeviniinnnnn. January 2023
Cindy Thompson .........cccoccvvveeriiiiineennne, County ASSESSON.......ccvvvrieeireeeiiiiiieeeeeaen Appointed



GARDINER+COMPANY

Certified Public Accountants

Independent Auditor’s Report

To the Officials of Worth County
Northwood, lowa

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business—type activities, each major fund, and the aggregate remaining fund information of
Worth County, lowa, as of and for the year ended June 30, 2020, and the related notes to the
financial statements, which collectively comprise Worth County, Iowa’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Worth County, Towa’s management is responsible for the preparation and fair presentation of
these financial statements in accordance with accounting principles generally accepted in the
United States of America; this includes the design, implementation and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the County’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
County’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business—type activities, each
major fund, and the aggregate remaining fund information of Worth County, lowa as of June 30,
2020, and the respective changes in financial position and, where applicable, cash flows thereof
for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Emphasis of a Matter

As discussed in Note 15 to the financial statements, Worth County, lowa adopted new
accounting guidance related to Governmental Accounting Standards Board Statement No. 84,
Fiduciary Activities. Our opinions are not modified with respect to this matter.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis, the Budgetary Comparison Information, the Schedule of
the County’s Proportionate Share of the Net Pension Liability, the Schedule of County
Contributions and the Schedule of Changes in the County’s Total OPEB Liability, Related
Ratios and Notes on pages 5 - 12 and 59 - 66 be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise Worth County, Iowa’s basic financial statements. We previously audited,
in accordance with the standards referred to in the third paragraph of this report, the financial
statements for the three years ended June 30, 2019 (which are not present herein) and expressed
unmodified opinions on those financial statements. The financial statements for the five years
ended June 30, 2016 (which are not presented herein) were audited by other auditors in
accordance with standards referred to in the third paragraph of this report who expressed
unmodified opinions on those financial statements. We previously audited, in accordance with
the standards referred to in the third paragraph of this report, the financial statements for the
year ended June 30, 2011 (which is not presented herein) and expressed an unmodified opinion
on those financial statements. The supplementary information included in Schedules 1 to 5, is
presented for purposes of additional analysis and is not a required part of the basic financial
statements.



Supplementary Information (Continued)

The supplementary information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the supplementary information is fairly stated, in all material
respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March
31, 2021, on our consideration of Worth County, Iowa’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements and other matters. The purpose of that report is solely to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of Worth County’s internal control
over financial reporting or on compliance. That report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering Worth County, Iowa’s
internal control over financial reporting and compliance.

W*‘Cﬁmﬁ,ﬁd

Charles City, lowa

March 31, 2021



MANAGEMENT’S DISCUSSION AND ANALYSIS

Worth County provides this Management’s Discussion and Analysis of its financial statements.
This narrative overview and analysis of the financial activities is for the fiscal year ended June
30, 2020. We encourage readers to consider this information in conjunction with the County’s
financial statements, which follow.

2020 FINANCIAL HIGHLIGHTS

e The County implemented Governmental Accounting Standards Board Statement
(GASBS) No. 84, Fiduciary Activities, during fiscal year 2020. The beginning net
position for fiduciary (custodial) funds was restated by $1,439,694 to retroactively report
fiduciary funds in accordance with the GASBS.

e Revenues of the County’s governmental activities decreased 2.36% or approximately
$428,819, from fiscal year 2019 to fiscal year 2020. Capital grants, contributions and
restricted interest increased $1,423,617, charges for services decreased $2,051,206,
operating grants, contributions and restricted interest increased approximately $143,353
and property tax increased approximately $181,298.

e Program expenses of the County’s governmental activities were 3.33% higher or
approximately $448,648 more in fiscal year 2020 than in fiscal year 2019. Nonprogram
expenses increased $109,086 and roads and transportation expenses increased
approximately $464,668.

o The County’s governmental activities net position increased 16.17% or approximately
$3,810,979 over the June 30, 2019 balance.

e Business—type activities net position decreased 1.50% or approximately $96,093 from
June 30, 2019 to June 30, 2020.

USING THIS ANNUAL REPORT

The annual report consists of a series of financial statements and other information, as follows:

Management’s Discussion and Analysis introduces the basic financial statements and
provides an analytical overview of the County’s financial activities.

The Government-wide Financial Statements consist of a Statement of Net Position and a
Statement of Activities. These provide information about the activities of Worth County
as a whole and present an overall view of the County’s finances.

The Fund Financial Statements tell how governmental services were financed in the
short—term as well as what remains for future spending. Fund financial statements report
Worth County’s operations in more detail than the government-wide financial statements
by providing information about the most significant funds. The remaining financial
statements provide information about activities for which Worth County acts solely as an
agent or custodian for the benefit of those outside of County government (Custodial
Funds).



USING THIS ANNUAL REPORT (CONTINUED)

Notes to Financial Statements provide additional information essential to a full
understanding of the data provided in the basic financial statements.

Required Supplementary Information further explains and supports the financial
statements with a comparison of the County’s budget for the year, the County’s
proportionate share of the net pension liability and related contributions, as well as
presenting the Schedule of Changes in the County’s Total OPEB Liability, Related
Ratios and Notes.

Supplementary Information provides detailed information about the nonmajor
governmental and the individual Custodial Funds.

REPORTING THE COUNTY’S FINANCIAL ACTIVITIES

Government-Wide Financial Statements

One of the most important questions asked about the County’s finances is, “Is the County as a
whole better off or worse off as a result of the year’s activities?” The Statement of Net Position
and the Statement of Activities report information which helps answer this question. These
statements include all assets, deferred outflows of resources, liabilities and deferred inflows of
resources using the accrual basis of accounting and the economic resources measurement focus,
which is similar to the accounting used by most private-sector companies. All of the current
year’s revenues and expenses are taken into account, regardless of when cash is received or paid.

The Statement of Net Position presents financial information on all of the County’s assets,
deferred outflows of resources, liabilities and deferred inflows of resources, with the difference
reported as net position. Over time, increases or decreases in the County’s net position may
serve as a useful indicator of whether the financial position of the County is improving or
deteriorating.

The Statement of Activities presents information showing how the County’s net position
changed during the most recent fiscal year. All changes in net position are reported as soon as
the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses
are reported in this statement for some items that will not result in cash flows until future fiscal
years.

The County’s governmental activities are presented in the Statement of Net Position and the
Statement of Activities. Governmental activities include public safety and legal services,
physical health and social services, mental health, county environment and education, roads and
transportation, governmental services to residents, administration, interest on long—term debt and
non—program activities. Property tax and state and federal grants finance most of these activities.



REPORTING THE COUNTY’S FINANCIAL ACTIVITIES (CONTINUED)

Fund Financial Statements
The County has three kinds of funds:

1. Governmental funds account for most of the County’s basic services. These focus on
how money flows into and out of those funds and the balances left at year—end that are
available for spending. The governmental funds include: 1) the General Fund and the
Special Revenue Funds, such as Mental Health, Rural Services and Secondary Roads.
These funds are reported using the current financial resources measurement focus and
the modified accrual basis of accounting, which measures cash and all other financial
assets that can readily be converted to cash. The governmental fund financial statements
provide a detailed, short— term view of the County’s general governmental operations
and the basic services it provides. Governmental fund information helps determine
whether there are more or fewer financial resources that can be spent in the near future to
finance the County’s programs.

The required financial statements for governmental funds include a Balance Sheet and a
Statement of Revenues, Expenditures and Changes in Fund Balances.

2. Proprietary funds account for the County’s Internal Service, Employee Group Health
Fund and Enterprise Wastewater and Water Funds. Internal Service Funds are an
accounting device used to accumulate and allocate costs internally among the County’s
various functions.

The required financial statements for proprietary funds include a Statement of Net
Position, a Statement of Revenues, Expenses and Changes in Fund Net Position and a
Statement of Cash Flows.

3. Fiduciary funds are used to report assets held in a trust or custodial capacity for others
which cannot be used to support the County’s own programs. These fiduciary funds
include Custodial Funds that account for drainage districts, emergency management
services and the County Assessor, to name a few.

The required financial statement for fiduciary funds include a Statement of Fiduciary Net
Position and a Statement of Changes in Fiduciary Net Position.

Reconciliations between the government—wide financial statements and the governmental fund
financial statements follow the governmental fund financial statements.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve over time as a useful indicator of financial position.
The analysis that follows focuses on changes in net position of governmental activities.



GOVERNMENT-WIDE FINANCIAL ANALYSIS (CONTINUED)

Net Position of Governmental Activities
(Expressed in Thousands)

June 30,
2020 2019

Current and Other Assets $20,206 $21,573
Capital Assets (Net of Accumulated Depreciation/Amortization) 28,987 25,113

Total Assets 49,193 46,686
Deferred Outflows of Resources 938 955
Long-Term Liabilities 12,903 15,542
Other Liabilities 1,312 405

Total Liabilities 14,215 15,947
Deferred Inflows of Resources 8,543 8,132
Net Position:

Net Investment in Capital Assets 21,940 16,221

Restricted 8,944 10,731

Unrestricted (3,511) (3,390)

Total Net Position $27,373 $23,562

Net position of Worth County’s governmental activities increased 16.17% (approximately
$27,372,612 compared to $23,561,633).

The largest portion of the County’s net position is invested in capital assets (e.g., land,
infrastructure, intangibles, buildings and equipment), less the related debt. The debt related to
the investment in capital assets is liquidated with resources other than capital assets.

Restricted net position represents resources subject to external restrictions, constitutional
provisions or enabling legislation on how they can be used.

Unrestricted net position, the part of net position that can be used to finance day-to—day
operations without constraints established by debt covenants, enabling legislation, or other legal
requirements, decreased from a deficit of $3,389,865 at June 30, 2019 to a deficit of $3,510,917
at the end of this year.



GOVERNMENT-WIDE FINANCIAL ANALYSIS (CONTINUED)

Changes in Net Position of Governmental Activities
(Expressed in Thousands)

Year Ended June 30,

2020 2019
Revenues:
Program Revenues:
Charges for Service $ 1,011 $ 3,062
Operating Grants, Contributions and Restricted Interest 3,261 3,117
Capital Grants, Contributions and Restricted Interest 3,583 2,159
General Revenues:
Property Tax 4,740 4,559
Penalty and Interest on Property Tax 9 30
State Tax Credits 631 636
Local Option Sales Tax 489 445
Tax Increment Financing 2,923 2,918
Hotel/Motel and Gaming Wager Tax 805 940
Unrestricted Investment Earnings 77 153
Other General Revenues 204 143
Total Revenues 17,733 18,162
Program Expenses:
Public Safety and Legal Services 2,663 2,519
Physical Health and Social Services 926 964
Mental Health 264 332
County Environment and Education 749 1,048
Roads and Transportation 5,685 5,221
Governmental Services to Residents 442 402
Administration 1,639 1,505
Non—Program 1,328 1,219
Interest on Long-Term Debt 226 263
Total Expenses 13,922 13,473
Change in Net Position 3,811 4,689
Net Position Beginning of Year 23,562 18,873
Net Position End of Year $27,373 $23,562

Worth County’s governmental activities net position increased $3,810,979 during the year.
Revenues for governmental activities decreased $428,819 over the prior year.



GOVERNMENT-WIDE FINANCIAL ANALYSIS (CONTINUED)

The cost of all governmental activities this year was $13,922,039 compared to $13,473,391 last
year. However, as shown in the Statement of Activities, the amount taxpayers ultimately
financed for these activities was $6,067,348 because some of the cost was paid by those directly
benefited from the programs (approximately $1,011,158) or by other governments and
organizations which subsidized certain programs with grants and contributions (approximately
$6,843,533). Overall, the County’s governmental program revenues, including
intergovernmental aid and charges for service, decreased in fiscal year 2019 from $8,338,927 to
$7,854,691, principally due to a decrease in charges for service.

Worth County’s business—type activities net position decreased from $6,403,081 at June 30,
2019 to $6,306,988 at June 30, 2020.

INDIVIDUAL MAJOR FUND ANALYSIS

As Worth County completed the year, its governmental funds reported a combined fund balance
of $10,791,768, a decrease of $648,964 from last year’s total of $11,440,732. The following are
the major reasons for the changes in fund balances of the major funds from the prior year:

e General Fund revenues and expenditures decreased significantly when compared to the
prior year. The ending fund balance showed a decrease of $260,214 from the prior year
to $1,548,118.

e The County has continued to look for ways to effectively manage the cost of mental
health services. For the year, expenditures totaled $263,738, a decrease from the prior
year. The Special Revenue, Mental Health Fund balance at year end increased $4,547
from the prior year.

e The Special Revenue, Rural Services Fund revenues increased when compared to the
prior year. The ending fund balance increased $116,496 from the prior year to $412,324.

e The Special Revenue, Secondary Roads Fund expenditures increased approximately
$321,728 over the prior year, due principally to an increase in roadway maintenance as
the County continues to aggressively upgrade the condition of the County roadway
system. This increase in expenditures resulted in a decrease in the Secondary Roads
Fund ending balance of $327,812.

e There were no significant changes in revenues, expenditures and fund balance of the
Highway 105 Trust Fund.

e The Special Revenue, Wind Farm TIF Fund showed an increase in revenues and a
significant increase in expenditures, principally due to the construction of the Top of
lowa Second Addition Project, compared to the prior year, ending with a balance of
$4,294,576.

e The Drainage fund balance increased from $215,848 at June 30, 2019 to $273,168 at

June 30, 2020. The County issued $546,345 in stamped warrants and had drainage
expenditures of $1,689,371.

10



BUDGETARY HIGHLIGHTS

Over the course of the year, Worth County amended its budget once. The amendment was made
in May 2020 and resulted in an increase in miscellaneous revenue from conservation, and an
increase in revenue from WCDA Grants for a historical document scanning project.
Disbursements were related to community program expenses, increase in capital expenditures for
bridges/construction/maintenance due to timing of projects, projection of additional medical
examiner expenses, additional administrative costs for the supervisors, cost for the historical
document scanning project, additional costs in general services, increased cost of improvements
at the Top of lowa Second Addition project and to conservation for a vehicle purchase, and
improvements for the Worth County Lake campgrounds.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

At June 30, 2020, Worth County had $46,440,970 invested in a broad range of capital assets,
including public safety equipment, buildings, park facilities, roads and bridges and intangible
assets. This is a net increase (including additions and deletions) of $5,744,676 over last year’s
total.

Capital Assets of Governmental Activities at Year End
(Expressed in Thousands)

June 30,
2020 2019
Land $ 1,144 $ 912
Buildings and Improvements 2,532 2,532
Equipment and Vehicles 8,248 8,021
Intangibles 597 597
Infrastructure 28,789 27,808
Construction in Progress 5,131 826
Total $46,441 $40,696
This Year’s Major Additions Included (in Thousands):
Infrastructure $ 981
Lost Cabin Grove 232
Secondary Roads Equipment and Vehicles 137
Storage Array 103
Total $ 1,453

The County had depreciation/amortization expense of $1,960,733 in fiscal year 2020 and total
accumulated depreciation/amortization of $17,454,017 at June 30, 2020.

The County’s fiscal year 2020 capital budget included $2,941,635 for capital projects,

principally for the Top of lowa Second Addition Project. More detailed information about the
County’s capital assets is presented in Note 5 to the financial statements.
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CAPITAL ASSETS AND DEBT ADMINISTRATION (CONTINUED)

Long- Term Debt

At June 30, 2020, Worth County had approximately $10,715,317 of general obligation bonds and
other debt outstanding, compared to approximately $13,246,949 at June 30, 2019, as shown
below:

Outstanding Debt of Governmental Activities at Year End
(Expressed in Thousands)

June 30,
2020 2019
General Obligation Bonds $ 9,140 $11,185
Capital Lease Purchase Agreement 22 32
Drainage Warrants 1,200 1,710
Compensated Absences 353 320
Total $10,715 $13,247

The County continues to carry a general obligation bond rating of A assigned by national rating
agencies to the County’s debt since 2009. The Constitution of the State of Iowa limits the
amount of general obligation debt counties can issue to 5% of the assessed value of all taxable
property within the County’s corporate limits. Worth County’s outstanding general obligation
debt is significantly below its constitutional debt limit of $61.3 million. Additional information
about the County’s long-term debt is presented in Note 7 to the financial statements.

NEXT YEAR’S BUDGETS AND RATES

Amounts available for appropriation in the fiscal 2021 operating budget are $18,577,874, an
increase of 14.0% over the final 2020 budget.

The County increased property tax rates for 2020 by 4.87%. This increased the County’s
property tax revenue by approximately $161,274 in 2020. Property tax revenue is budgeted to
increase by an additional $124,668 next year.

CONTACTING THE COUNTY'’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers and creditors with
a general overview of Worth County’s finances and to show the County’s accountability for the
money it receives. If you have questions about this report or need additional financial
information, contact the Worth County Auditor’s Office, 1000 Central Avenue, Northwood,
lowa.

12



WORTH COUNTY
Northwood, lowa

STATEMENT OF NET POSITION

June 30, 2020

ASSETS
Cash, Cash Equivalents and Pooled Investments
Receivables:
Property Tax:
Delinquent
Succeeding Year
Succeeding Year Tax Increment Financing
Interest and Penalty on Property Tax
Accounts
Accrued Interest
Drainage Assessments
Due From Other Governments
Inventories
Prepaid Insurance
Capital Assets (Net of Accumulated
Depreciation/Amortization)
TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES
Pension Related Deferred Outflows
OPEB Related Deferred Outflows
TOTAL DEFERRED OUTFLOWS OF RESOURCES

LIABILITIES
Accounts Payable
Accrued Interest Payable
Salaries and Benefits Payable
Due To Other Governments
Long-Term Liabilities:
Portion Due or Payable Within One Year:
General Obligation Bonds
Capital Lease Purchase Agreement
Compensated Absences
Portion Due or Payable After One Year:
General Obligation Bonds
Capital Lease Purchase Agreement
Drainage Warrants Payable
Net Pension Liability
Total OPEB Liability
TOTAL LIABILITIES
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Exhibit A

Governmental Business—Type

Activities Activities Total
$11,275,507 $ 486,928 $11,762,435
47,411 0 47,411
4,851,767 0 4,851,767
3,059,857 0 3,059,857
533 0 533
75,284 16,185 91,469
29,221 0 29,221
97,669 0 97,669
470,549 0 470,549
267,930 0 267,930
30,174 0 30,174
28,986,953 5,826,383 34,813,336
49,192,855 6,329,496 55,622,351
860,031 0 860,031
78,190 0 78,190
938,221 0 938,221
1,182,822 22,508 1,205,330
85,113 0 85,113
37,687 0 37,687
7,116 0 7,116
2,085,000 0 2,085,000
10,775 0 10,775
353,471 0 353,471
7,055,000 0 7,055,000
11,118 0 11,118
1,199,953 0 1,199,953
1,994,818 0 1,994,818
192,793 0 192,793
14,215,666 22,508 14,238,174




WORTH COUNTY
Northwood, lowa

STATEMENT OF NET POSITION
June 30, 2020

DEFERRED INFLOWS OF RESOURCES
Unavailable Property Tax Revenue
Unavailable Tax Increment Financing Revenue
Pension Related Deferred Inflows

TOTAL DEFERRED INFLOWS OF RESOURCES

NET POSITION

Net Investment in Capital Assets

Restricted For:
Supplemental Levy Purposes
Mental Health Purposes
Rural Services Purposes
Secondary Roads Purposes
Other Purposes

Unrestricted

TOTAL NET POSITION

Exhibit A (Continued)

Governmental Business—Type

Activities Activities Total
$ 4,851,767 0 $ 4,851,767
3,059,857 0 3,059,857
631,174 0 631,174
8,542,798 0 8,542,798
21,940,060 5,826,383 27,766,443
859,080 0 859,080
30,947 0 30,947
427,877 0 427,877
2,326,613 0 2,326,613
5,298,952 0 5,298,952
(3,510,917) 480,605 (3,030,312)
$27,372,612 $6,306,988 $33,679,600

See Notes to Financial Statements
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WORTH COUNTY
Northwood, lowa

STATEMENT OF ACTIVITIES
Year Ended June 30, 2020

Program Revenues

Charges for
Expenses Service
FUNCTIONS/PROGRAMS:

Governmental Activities:
Public Safety and Legal Services $ 2,663,301 $ 430,015
Physical Health and Social Services 925,536 176,917
Mental Health 263,738 1,266
County Environment and Education 748,754 43,940
Roads and Transportation 5,685,392 168,088
Governmental Services to Residents 442,415 159,111
Administration 1,638,445 31,821
Non—Program 1,328,228 0
Interest on Long-Term Debt 226,230 0
Total Governmental Activities 13,922,039 1,011,158
Business—Type Activities 453,099 333,816
Total $14,375,138 $1,344,974

GENERAL REVENUES:

Property and Other County Tax Levi